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Fig, 2B 



Aveiage FEstorical Volaality - A movHjg averse (cg^ six month moving avarage) of trades with the same 
cuftcnty pair as wdl as &c same time to matunty. 

CmttA Volatility - A mcasiue of die currcnt roaricct vdadlity^ with rx^ct to Ac currency pair and the time to 
matonty- 

tnder/Sales Enor Ratio - Haw often a sales ftp or trader books trades that need to be amended con^arcd to 
the total number of trades he/she books. 

Mafk to Market- The current market value of the trade. 

Elapsed Tm*c-TT>e amount oftimcihat has elapsed fhwnwhw 

Frequency of NotitMial - Number of times a trade with the same notional on primary currency occurs. 

Possibility of DupUcate Deal - Number of times a trade with the same notknial on both the primary and 
secondary currency occurs. 

Execution Method - How the trade was done, dthcr tiirough conventional routers, on die phone, thrcMgh an 
cJectronic br<^cr, or through a voice broker, for cxan^le. 

Customer Sensitivity - A value assigned to indicate a client who has special needs, thus requiring heightened 
sensitivity- 

Customer Infrastructure - A value assigned to indicate how strong or weak a client's operadons processes are 
bciicved to be. 

Incoming Confirm Method ~ Indicates how the trade was confirmed. The incoming confirm method could be 
either electronic, phoiw, fax, or email, for example. 

Outgoing Confiimatioa Method - How was confirmation to the client dispatched (e.g., by fex, mail, or email). 

Template Precedence - This refers to the "newness- of the trade. That is, how often has this type of trade been 
done before (or is this type of trade a completely new type with new *1>ells and whbtles**.) 

Master Agrecmerrt (Provisions For Netti ng) - The trade may be done for a cHcni or with a bank with whidt 
there IS a **master agreement, because many trades may be done wth that client or institution. The 
•provisions for netting" then imply that any transfer i^ fimds is done after taking smo account 
several trades with the same client within the same period. 

Pcrtential OvcrdraJft Kates (Potential OD Rates) - If the tnmsfcr of fimds is ncrt done in a timely laAioa w with 
the correct amounts, then with regard to one or irbre parties certain i ntwest payments may start playing a role. 
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Step 301 - Measures of certain attributes (i.c.» 
input variables) are obtained. 



Step 303 - A normrfized risk factor value (e.g., 
between 0 and 1, inclusive) for each variable ts 
determined. 
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Fig. 8 



Step SOI - a value is assigned to each of the variables 
associated with each of the transactions. 
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Step 803 - the values assigned to each of the variables are 
aggregated on a transaction by transaction basis to produce an 
aggregate risk level for each transaction. 
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Step 805 - each of the transaaions is ranked relative to one 
another based upon the aggregate risk level corresponding to 
each transaction. 





Step 901 * a value is assigned to each of the variables 
associated with each of the transactions. 
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Step 903 " the values assigned to each of the variables of each 
event of each transaction are aggregated to produce a by event 
aggregate risk level for each event of each transaction. 








Step 905 - the by event aggregate risk levels of each transaction 
are aggregated to produce a by transaction aggregate risk level 
for each transaction. 
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Stq> 907 - each of the transactions are ranked relative to one 
another based upon the by transaction aggregate risk level 
corresponding to each transaction. 
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Assignment Module for assigning a value to 
each of the variables associated with each of the 
transactions. 
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Aggregating Module for aggregating the values 
assigned to each of the variables on a transaction 
by transaction basis to produce an aggregate risk 
level for each transaction. 
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Ranking Module for ranking each of the 
transactions relative to one another based upon 
the aggregate ride level corresponding to each 
transactioit 
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Assignment Module for a$$igiung a value to 
each of the variables associated with each of the 
transacdons. 



First Aggregating Module for aggr^ating the 
values assigned to each of the variables of each 
event of each transaction to produce a by event 
aggregate risk level for each event of each 
transacttoa 



//ai 



Second Aggregating Module for aggregating the 
by event aggregate risk levels of each 
transaction to produce a by transaction 
aggregate risk level for each transaction. 



Ranking Module for ranking each of the 
transactions relative to one another based upon 
the by transaction aggr^ate risk level 
corresponding to each transaction. 
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